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~AT&T
Robert W. Quinn,Jr. Suite 1000
Federal Government Affairs 1120 20th Street NW
Vice President Washington DC 20036

202 457 3851
FAX 202 457 2545

January16, 2002

VIA ELECTRONICFILiNG

Ms. MagalieRomanSalas
Secretary
FederalCommunicationsCommission
445 TwelfthStreet,SW
Washington,DC 20554

Re: ExPane - Federal-StateJointBoardonUniversalService,CC Docket
No. 96-45; 1998BiennialRegulatoryReview— StreamlinedContributor
ReportingRequirementsAssociatedwith Administrationof
TelecommunicationsRelayService.NorthAmericanNumberingPlan,
LocalNumberPortability, andUniversalServiceSupportMechanisms.
CC DocketNo. 98-171;TelecommunicationsServicesfor Individualswith
HearingSpeechDisabilitiesandtheAmericanswith DisabilitiesAct of
1990.CC DocketNo. 90-571;AdministrationoftheNorthAmerican
NumberingPlanandNorthAmericanNumberingPlanCostRecovery
ContributionFactorandFundSize,CC DocketNo. 92-237, NSD FileNo.
L-00-72;NumberResourceOptimization,CC DocketNo. 99-200;and
TelephoneNumberPortability, CC DocketNo. 95-116.

DearMs. Salas,

Yesterday,January15, 2002,thesecondpageof an exparteletter filed in theabove

mentionedproceedingswasinadvertentlyomittedfrom thefiling. Attachedis theentireletter.

Consistentwith theCommissionrules,I amfiling oneelectroniccopyofthis noticeand

requestthatyou placeit in therecordoftheproceedings.

Sincerely,
f-~-Th

;r.



Attachment

cc: ChairmanMichaelPowell
Kyle Dixon, LegalAdviserto ChairmanPowell
CommissionerKathleenAbernathy
MatthewBrill, LegalAdviserto CommissionerAbernathy
CommissionerMichaelCopps
JordanGoldstein,LegalAdviserto CommissionerCopps
CommissionerKevin Martin
SamFeder,LegalAdviserto CommissionerMartin
CarolMattey,DeputyChief,CommonCarrierBureau
KatherineSchroder,Chief,AccountingPolicyDivision
Anita Cheng,AccountingPolicyDivision
PaulGarnett,AccountingPolicyDivision
GregoryGuice,AccountingPolicyDivision
William Scher,AccountingPolicy Division



~AT&T
RobertW. Quinn, Jr. Suite 1000
Federal Government Affairs 1120 20th Street NW
Vice President Washington DC 20036

202 457 3851
FAX 202 457 2545

January 15, 2002

VIA ELECTRONICFILiNG

Dorothy Attwood,
Chief, CommonCarrier Bureau
Federal Communications Commission
~ l2~Street, SW
Washington, DC 20554

Re: ExParte - Federal-State Joint Board on Universal. Service, CC Docket
No. 96-45; 1998 Biennial Regulatory Review — Streamlined Contributor
ReportingRequirementsAssociatedwith Administrationof
TelecommunicationsRelayService.NorthAmericanNumberingPlan,
LocalNumberPortability, andUniversalServiceSupportMechanisms,
CC DocketNo. 98-171; TelecommunicationsServicesfor Individualswith
HearingSpeechDisabilitiesandtheAmericanswith DisabilitiesAct of
1990. CC DocketNo. 90-571;AdministrationoftheNorthAmerican
NumberingPlanandNorthAmericanNumberingPlanCostRecovery
ContributionFactorandFundSize.CC DocketNo. 92-237, NSD FileNo.
L-00-72;NumberResourceOptimization.CC DocketNo. 99-200;and
TelephoneNumberPortability. CC DocketNo. 95-116.

DearMs. Attwood,

AlthoughtheCommissiondid not grantAT&T’s waiverrequestin December,AT&T
respectfullyrenewstherequestthattheCommissionto allow AT&T to useprojectedrevenues
(seeDecember13, 2001ExParte) asthebasisfor theremainderof its USFpayments(February
forward)until suchtime asapermanentsolutioncouldbeput in placeto eliminatethe“lag
effect” causedby theuseofsix-monthold revenuedata. OnDecember18, 2001,AT&T filed an
exparteletterdemonstratingthescheduleofactivity necessaryto accommodateAT&T’ srequest
to useprojectedrevnuesasthebasisofdeterminingits USF contribution. While thedates
necessary to effect that changefor Januaryhavepassed,theCommissioncangrantAT&T’s
waiverupuntil January18, 2002to beeffectiveFebruary1, 2002(SeeAttachment1). If the
Commissioncannotactby January18, 2002actionbeforeFebruary1, 2002 shouldallowfor
implementationeffectiveMarch 1, 2002. (SeeAttachment2)



If AT&T’s requestto useprojectedrevenuesis grantedeffectiveFebruary1, 2002,
AT&T will beableto reduceits chargeto residentialconsumersto 9.2%until theendofthe
secondquarter2002.’ As describedin AT&T’s previousexparte,AT&T would besubjectto,a
true-upprocedureto accountfor anyvariationsbetweenits projectionandtheactualrevenues
achievedduring thefirst quarter. Theimplementationofthis“mid-quarter” changewill resultin
eliminatingthecompetitivelyharmfulanddiscriminatoryimpactofthelagon AT&T’s
customers.Allowing AT&T to makethis changenowwill notjeopardizethe fund,nordoesit
interferewithUSAC’ s schedulefor receiptof contributionsin thefirst quarter.

Sincerely,

cc: ChairmanMichaelPowell
Kyle Dixon, LegalAdviserto ChairmanPowell
Commissioner Kathleen Abernathy
MatthewBrill, LegalAdviserto CommissionerAbernathy
CommissionerMichaelCopps
JordanGoldstein,LegalAdviserto CommissionerCopps
CommissionerKevin Martin
SamFeder,LegalAdviserto CommissionerMartin
CarolMattey,DeputyChief, CommonCarrierBureau
KatherineSchroder,Chief,AccountingPolicyDivision
Anita Cheng,AccountingPolicyDivision
PaulGarnett,AccountingPolicyDivision
GregoryGuice,AccountingPolicyDivision
William Scher,AccountingPolicyDivision

1 AT&T’s December13,2001 expartestatedthatif theUSFassessmentfactorfor thefirstquarter2002 roseto
approximately7.0%, AT&Twould beableto lower its USFcollectionrateto 9.0%. Assuminga similarrisein the
firstquarter2002assessmentfactorduetoAT&T’s useofprojectedrevenueplusthe slight increasein theUSF
factornowanticipatedfor the secondquarter2002,AT&T wouldbe abletolower its collectionratefrom 11.5%to
9.2% to bein effectthroughtheendof the secondquarter. If theCommissionbelievesthattherewill be no increase
in theassessmentfactorfromthefirstquarterto thesecondquarter,AT&T’s collectionratewouldbe 9% through
the end of the second quarter 2002.



Attachment 1

OPERATIONALIZING AT&T’s WAIVER REQUEST
Effective February1, 2002

• AT&T files projections of revenues for the 1~Quarterof2002withUSAC (Prospective499Q) — 1/16/02.

• USACrecalculatestherevenueassessmentratefor the1~Quarter of 2002 by replacing AT&Thistoricalrevenueswith AT&T

projectedrevenuesforthequarter— 1/17/02.

• FCCgrantsAT&T waiverby January18, 2002and authorizes new revenue assessment rate for the 1~Quarterof2002.

• Carriersrevisetheircollectionratesto reflectthenewassessmentrate— 2/1/02.

• USACbills respective Carriers based on their submissions according to thecurrentbilling scheduleadjustedfor January
paymentsbasedon currentassessmentrate— February15, andMarch 15.

• All carriersremit remainingcontributionsaccordingto currentpaymentschedule— March 15, andApril 15.

-.



Attachment 2

OPERATIONALIZING AT&T’s WAIVER REQUEST
Effective March 1, 2002

• FCCgrantsAT&T waiverby February1, 2002.

• AT&T files projectionsofrevenuesfor the1~Quarterof2002with USAC (Prospective499Q)— within 24 hoursofFCC
action.

• USAC recalculatestherevenueassessmentrateforthe1~Quarterof2002by replacingAT&T historicalrevenueswith AT&T
projected revenues forthequarterwithin 48 hoursofAT&T’s filing.

• FCCAuthorizes new assessment rate forthe 1~Quarterno laterthanFebruary15, 2002.

• Carriers revise their collection rates to reflectthenewassessmentrate— 3/1/02.

• USACbills respective Carriers based on theirsubmissionsaccordingto thecurrentbilling scheduleadjustedfor Januaryand
February payments based on current assessment rate —March 15.

• All carriersremit remaining contributions according to currentpaymentschedule— April 15.
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